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Dalmia Bharat Sugar & Industries Ltd

Sugar

BSE CODE: 500097 NSE CODE: DALMIASUG

The company's total income for the quarter
%975.83
a 23.9% increase from X787.24 crore in the previ-

reached crore, reflecting
ous quarter and a 15.9% rise compared to
X843.89 crore in the same period last year. How-
ever, total expenses surged to X900.83 crore,
up 32.3%

and 19.2% year-over-year, driven primarily by in-

from the previous quarter
creased costs of materials consumed, which rose
to X346.83 crore. Consequently, the profit before
tax fell to X75.00 crore, down 29.6% from the pre-
vious quarter and 13.9% year-over-year, while net
profit decreased by 58% to X54.73 crore com-
pared to the last quarter and by 10% year-over-
year. The sugar segment remained the largest rev-
enue contributor at X748.86 crore, alongside dis-
tillery operations generating X281.44 crore. De-
spite revenue growth, rising expenses have im-
pacted profitability significantly, highlighting on-
going challenges in managing operational costs
amid fluctuating market conditions.
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4,115.87
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8.09
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6.03

2.00

FY24
2899.28
-11%
539.24
18.6%

272.47

9%
33.7
10.1

0.9

6.8

9%
9.5%
8.3%
0.49

Sales have declined from X3252.01 cr in FY23 to X2899.28 cr in FY24, registering an 11% drop, following moderate
growth of 12% and 8% in FY22 and FY23, respectively. Despite this, EBITDA margins improved to 18.6% in FY24, up
from 17.2% in FY23, signaling better operational efficiency. However, the EBITDA itself marginally declined to
X539.24 cr in FY24.Profit After Tax (PAT) showed a positive turnaround in FY24 with 9% growth, reaching X272.47
cr, after a 15% decline in FY23. This reflects effective cost control measures and improved profitability. The Earn-
ings Per Share (EPS) stood at X33.7, and the stock remains attractively valued with a Price-to-Earnings (P/E) ratio of
10.1, offering a potential value opportunity for investors.

However, return ratios have softened, with ROE declining from 13% in FY22 to 9% in FY24, indicating a drop in
shareholder value generation. The increase in Debt-to-Equity ratio to 0.49 signals higher leverage, which could

pose risks if earnings growth remains subdued.
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Key Highlights

Clientele:The company serves a distinguished list of clients, including global giants like Coca-Cola, PepsiCo,
Mondelez, and Perfetti. On the domestic front, it supplies sugar to brands like Britannia, Dabur, Bacardi India, Unit-
ed Breweries, and D-Mart. Its clientele in the alcohol and FMCG sectors reflects the company’s strong market pres-
ence and reputation as a reliable supplier.

Geographical Split FY23:Domestically, the company generates 80% of its revenue, with the remaining 20% coming
from exports. Its international markets include regions like Indonesia, Malaysia, Bangladesh, China, Sri Lanka, Ne-
pal, and several African and Mediterranean countries. This global presence helps mitigate risk and provides diversi-
fication in revenue sources.

Manufacturing Capabilities:The company operates 5 sugar mills in Maharashtra and Uttar Pradesh with a com-
bined capacity of 37,150 TCD, positioning it as a significant player in India’s sugar industry. It also owns 5 co-
generation plants with a total capacity of 126 MW, enabling the company to generate power from bagasse, a by-
product of sugar production. Additionally, it has 4 distilleries with a capacity of 710 KLPD (kiloliters per day), con-
tributing to its diversification into ethanol production.

Capacity Expansion:The company is actively expanding its distillery capacity. In October 2022, it commissioned an
additional 110 KLPD capacity, and it is further enhancing its Jawaharpur distillery capacity from 110 KLPD to 250
KLPD, with completion expected by December 2023. Moreover, another expansion project of 300 KLPD at its Ni-
gohi facility is scheduled to be operational by September 2024. These expansions underscore the company's com-
mitment to capitalizing on the growing demand for ethanol and biofuels in India.

Amalgamation:The company achieved a milestone with the amalgamation of its wholly-owned subsidiary, Him-
shikhar Investment Limited, which was approved by the NCLT, Chennai, in June 2022. This amalgamation is ex-
pected to streamline operations and improve financial synergies across the business.

Forward Integration:The company has strategically invested in forward integration into co-generation and distill-
ery operations. This diversification helps hedge its revenues and reduces dependency on sugar alone for profitabil-
ity. By extending its value chain, the company has also established a strong network for marketing and distributing
sugar and ethanol products, ensuring more stable and consistent revenue growth across business cycles.
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Quarterly Financial Consolidated

Profit and loss account (Rs Cr)
Jun-23 Sep-23 Dec-23 Mar-24 Jun-24
Sales 833.89 731.85 583.59 750.04 960.26
Growth(%) -27% -12% -20% 29% 28%
Expenses 715.41 666.36 474.35 631.32 849.06
Operating Profit 118.48 65.49 109.24 118.72 111.20
Growth(%) -43% -45% 67% 9% -6%
Other Income 9.15 55.65 26.53 37.20 15.57
Depreciation 30.56 30.74 32.26 33.40 25.81
Interest 9.87 16.38 7.86 15.98 25.96
Profit before tax 87.20 74.02 95.65 106.54 75.00
Tax 25.86 19.12 30.73 15.22 20.27
Net profit 61.34 54.90 64.92 91.32 54.73
Growth(%) -102% -12% 15% 29% -67%

Financial Consolidated

Profit & Loss (Rs Cr)
Mar-20 Mar-21 Mar-22 Mar-23 Mar-24

Sales 2,110.19 2,685.42 3,018.18 3,252.01 2,899.28
Growth(%) 5% 27% 12% 8% -11%
Expenses 1,773.57 2,203.32 2,572.13 2,815.42 2,487.00
Operating Profit 336.62 482.10 446.05 436.59 412.28
Growth(%) 42% 43% -7% -2% -6%

Other Income 56.46 43.60 63.97 77.27 128.18
Depreciation 57.23 95.53 94.71 121.25 126.96
Interest 88.38 61.86 34.82 37.68 50.09
Profit before tax 247.47 368.31 380.49 354.93 363.41
Tax 54.28 97.97 84.76 104.86 90.94
Net profit 193.19 270.34 295.73 250.07 272.47
Growth(%) 10% 40% 9% -15% 9%
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Balance Sheet (Rs Cr)
Report Date Mar-20 Mar-21 Mar-22 Mar-23 Mar-24
Equity Share Capital 16.19 16.19 16.19 16.19 16.19
Reserves 1,502.56 2,126.50 2,342.89 2,688.76 2,915.97
Borrowings 1,277.20 957.89 818.51 454.07 1,430.17
Other Liabilities 642.15 632.13 644.68 643.89 799.81
Total 3,438.10 3,732.71 3,822.27 3,802.91 5,162.14
Net Block 1,352.78 1,308.03 1,531.11 1,652.00 1,846.67
Capital Work in Progress 6.18 27.13 58.81 21.49 132.65
Investments 358.83 620.46 593.80 736.20 628.97
Other Assets 1,720.31 1,777.09 1,638.55 1,393.22 2,553.85
Total 3,438.10 3,732.71 3,822.27 3,802.91 5,162.14
Cash Flow (Rs Cr)
Mar-20 Mar-21 Mar-22 Mar-23 Mar-24
Cash from Operating Activity 58.97 345.54 567.33 582.85 -239.31
Cash from Investing Activity -179.25 37.13 -326.89 -192.18 -257.37
Cash from Financing Activity 145.25 -364.38 -217.12 -419.49 901.53
Net Cash Flow 24.97 18.29 23.32 -28.82 404.85
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Disclaimer: ANALYST CERTIFICATION I, Mr. Anshul Jain B.com, Research Analyst, author and the name subscribed to this report, hereby certify that all of the views
expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify tha no part of our compensation was, is, or
will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. 'Subscriber' is the one who has subscribed to the Research Reports
in various forms including Research Recommendations, Research SMS Alerts/Calls, Fundamental and Technical Research calls, Investment Strategist Magazine,
Research/market news etc through Lakshmishree Investment & Securities Limited. Subscriber may or may not be client of Lakshmihree Investment & Securities
Ltd.

Terms & conditions and other disclosures:

Lakshmishree Investment & Securities Ltd. (hereinafter referred to as “LISL ”) is engaged in the business of Stock Broking, Depository Participant and distribution
for third party financial products. (LISL) will, at its discretion, provide its company research reports/news, results, and event updates/sector report/monthly com-
mentary/regular compendium, trading call, technical and derivatives reports (together “the reports”) as also market news to subscribers either in the form of a
written market commentary or research report sent in e-mail, form, SMS or through postal or courier service. A brief extract of the reports may also be sent, on
enrolment, in SMS, e-mail form. This document has been prepared by the Research Division of LISL and is meant for use by the recipient only as information and is
not for circulation. This document is not to be reported or copied or made available to others without the prior permission o LISL. It should not be considered or
taken as an offer to sell or a solicitation to buy or sell any security. The information contained in this report has been obtained from sources that are considered to
be reliable. However, LISL has not independently verified the accuracy or completeness of the same. Neither LISL nor any of s affiliates, its directors or its em-
ployees accepts any responsibility of whatsoever nature for the information, statements and opinion given, made available orexpressed herein or for any omis-
sion therein. Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of investments can go
down as well. The suitability or otherwise of any investments will depend upon the recipient's particular circumstances and,in case of doubt, advice should be
sought from an independent expert/advisor. Either LISL or its affiliates or its directors or its employees or its representaties or its clients or their relatives may
have position(s), make market, act as principal or engage in transactions of securities of companies referred to in this repat and they may have used the research
material prior to publication. LISL is registered as Research Analyst under Securities and Exchange Board of India (ResearchAnalysts) Regulations, 2014 LISL sub-
mits that no material disciplinary action has been taken on us by any Regulatory Authority impacting Equity Research Analysisactivities. LISL or its research ana-
lysts or its associates or his relatives do not have any financial interest in the subject company. LISL or its research analysts or its associates or his relatives do not
have actual / beneficial ownership of one percent or more securities of the subject company at the end of the month immediatdy preceding the date of publica-
tion of the research report. LISL or its research analysts or its associates or his relatives do not have any material conflict of interest at the time of publication of
the research report. LISL or its associates might have received compensation from the subject company in the past twelve months.LISL or its associates might have
managed or co-managed public offering of securities for the subject company in the past twelve months or mandated by the subject company for any other as-
signment in the past twelve months. LISL or its associates might have received any compensation for investment banking or merchant banking or brokerage ser-
vices from the subject company in the past twelve months. LISL or its associates might have received any compensation for praducts or services other than invest-
ment banking or merchant banking or brokerage services from the subject company in the past twelve months. LISL or its assocates might have received any
compensation or other benefits from the subject company or third party in connection with the research report. LISL encourages independence in research report
preparation and strives to minimize conflict in preparation of research report. LISL or its analysts did not receive any compensation or other benefits from the
subject Company or third party in connection with the preparation of the research report. LISL or its Research Analysts do nd have any material conflict of interest
at the time of publication of this report. It is confirmed that Mr. Anshul Jain B.com, Research Analyst of this report has nat received any compensation from the
companies mentioned in the report in the preceding twelve months Compensation of our Research Analysts is not based on any specific merchant banking, invest-
ment banking or brokerage service transactions. The Research analysts for this report certifies that all of the views expressd in this report accurately reflect his or
her personal views about the subject company or companies and its or their securities, and no part of his or her compensationwas, is or will be, directly or indi-
rectly related to specific recommendations or views expressed in this report. The research analysts for this report has not erved as an officer, director or employ-
ee of the subject company. LISL or its research analysts have not engaged in market making activity for the subject company Qur sales people, traders, and other
professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect gpinions that are contrary to the opinions
expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations ex-
pressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may gve rise to real or potential conflicts
of interest. LISL and its associates, their directors and employees may (a) from time to time, have a long or short positionin, and buy or sell the securities of the
subject company or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensationor act as a market maker in the
financial instruments of the subject company or act as an advisor or lender/borrower to the subject company or may have any aher potential conflict of interests
with respect to any recommendation and other related information and opinions.

Digitally signed by

ANSHUL JAIN
ANSHUL JAIN pyie:202409.30 124412

+05'30'

www.lakshmishree.com




		2024-09-30T12:44:12+0530
	ANSHUL JAIN




